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Part A

Answer all questions (10 x 1 =10 Marks)

1) Transport is a multidimensional activity whose importance is
a) Historical 
b) Political

c) Social

d) All the above

2) Transportation is a derived demand
a) True
b) False

3) Which one of the following is not a local factor affecting location decisions
a) Exchange rates
b) Site size & cost

c) Railways/roadways

d) Proximity or services

4) Which of the following conditions are necessary for spatial continuity?
a) Ubiquity
b) Instantaneity

c) Fractionalization

d) All the above

5) Cabotage  is associated with road transportation
a) Yes
b) No 

6) Which one of the following is not a constraint in transportation 
a) Information
b) Topography  

c) Distance

d) Time 

7) Which one of the following is not an attribute linked with the importance of transport terminals 

a) Accessibility 
b) Infrastructure

c) Location

d) None of the above

8) Which one of the following is not an advantage of containerization?
a) Empty travel
b) Flexibility or usage

c) Standard transport product

d) Security

9) Low cost carriers are distinguished except by.

a) Fleet simplicity
b) Fast turn around times

c) Aggressive use of interest

d) Long travel international routes
10) Intermodal is same as multimodal.
a) True
b) false

Part B

Answer any four (4 x 15 = 60 marks)

1) Explain the six core concepts relating the spatial structure and transportation.
2) What are the issues involved in constraints with rail transportation?
3) Explain Transportation as a derived demand.
4) Discuss major factors affecting location decisions
5) Write notes on 
a) containers

b) describe six generations of containers
6)      Differentiate between intermodal, trans-modal & multimodal transportation

Part C

Case Study 

(30 marks)


LOGISTICS COST: THE IMPONDERABLES

Being an important factor that reflects on overall competitiveness of products in the global market, it is high time we took remedial measures to curtail logistics cost. While the logistics cost in less than 10 percent most of the global markets, the same is around 13 percent in India.

“Logistics cost is really high and there is scope for reduction. While there are areas where the costs like warehousing, handling etc. are lower, the poor quality of them adds to damages and wastages leading to higher product costs”, says KG Raghuraman, Head-Logistics, Samsung India Electronics. Shesh Kulkarni, President and CEO, UFM also expressed similar opinion. “Logistics cost in India is very high as per the CII survey. It is said to be in the vicinity of 20-21 percent of the product cost. It is very high and there is enormous scope for it to get better. In developed economies, the logistics cost on the total product cost is in the vicinity of 4-6 percent, hence there is enormous room for improvement,” he observes. One of the leading players of the express industry, Anil Khanna, Managing Director, Blue Dart Express, says, “The opportunities are a plenty for the express industry in India as the current logistics spend in India is 13 percent of the GDP compared to a notably lesser percentage of the same in more developed economies. In an increasingly competitive environment – process optimization and cost management have assumed key competitive advantages as companies have realized that scale is the key and a significant differentiator.”
The biggest factor which is responsible for the escalation of logistics cost is poor infrastructure. Countries like Singapore, Dubai and China could reduce their logistics cost because of their world-class infrastructure. The cost of transportation is rather high and there are a lot of wastages which remain unrecorded. Financing the maintenance of transport infrastructure, managing urban congestion, supply chain disruption on account of poor rural connectivity, loading of environmental costs as an integral project cost are few of the challenges before the transport industry. While the country may be able to offer cost advantages due to lower labor or production costs, factors like higher transportation cost, factors like higher transportation cost, and damages and wastages enroute push the cost. Although it is well known that a well-developed logistics infrastructure can lead to significant savings in terms of service levels, inventory costs and processing time, India continues to spend relatively more on logistics due to inadequate infrastructure. 
The need of the hour is to have specific infrastructure in the logistics space, from roads, rails, ports and world class logistics parks to sustain the growth. “Infrastructure has crucial role to play in speeding up existing processes and in creating new processes for cost optimization. Infrastructure of customer, dealers, etc. is also a bottleneck now in some areas,” says Raghuraman. While, Anil Khanna observes, “Infrastructure plays an important role in development. Road infrastructure is a bottleneck though over 70 percent of freight transportation in India is via roads. The National Highways form only two percent of the entire road network in India, but handle over 40 percent of the national road freight traffic, putting enormous pressure on the highway infrastructure”. Therefore, the reduction in the logistics cost can be brought about by improving the logistics infrastructure across the country to facilitate smooth transfer of materials and information. There is a need for collaborative mindset from the public and private sector both, i.e. Government of India and private logistics companies to work together to identify what it takes to make India realize its true potential and how the logistics infrastructure can be the biggest driver of the economy.
Questions:

1) Which factors are responsible for the high logistics cost?

2) How to optimize logistics cost?
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