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Part A
Answer all questions (10 x 1 = 10 Marks)

1. Proposal and …………. are one and the same thing     
 

       a) Acceptance    






       b) Promises    






         c) Offer    






                        d) Agreement
2.  Consideration must move at the desire of the:  


       a) Promisor






       b) Promisee 






        C) Both promisor and promise 




        d) All of the above

3. An agreement with minor is :         




        a) void ab intio       






        b) valid       






          c) voidable       






       d) None of the above

4.  The aim of the Consumer Protection Act:   



       a) To provide compensation            




        b) To file a case in consumer court            



      c)  To provide for the protection of the interests of consumers            
  
           d)  To provide for the protection of the interests of buyer
5.    Memorandum of Association is the …………………. of a company

       a) Subject matter  






      b) Basic rules






      c) Constitution or charter





        d) None of the above2

6.  Holder in due course of instrument is the …..      


       a). Supplier      





                        b)  Borrower     






         c)   Creditor     






         d)   Owner

7.  Income Tax Act is considered as: 




       a) Indirect tax






      b) Direct tax






          c)   Both direct and indirect tax




        d)   None of the above

8. The purpose of enactment of Environment (Protection) Act, 1986 is     
      a) Protection of environment    




       b) Protection and improvement of environment     

                             c) Improvement of environment    




        d) Deterioration of environment 

9.  Customs duty is ……….





         a) On import into India and export out of India



         b) On import into India only





        c) On export of goods  out of India




          d) None of the above
10. Central Sales Tax ……..:





         a)  extends to the whole of India 




         b)  extends to the whole of India except J & K



        c)  extends to  collect tax within a State



                       d)  extends to outside the country

Part B

Answer any four (4 x 15 = 60 marks)

1) Define the term Contract. What are the essentials of a valid contract?

2)   Define the term promissory note. What are its essential elements?
3)   What is a public company? Distinguish it from a private company?
4)    Shorts notes on:

a. Advalorem duty 

b. Special Economic Zone.

c. National commission 
5)  Discuss the provisions relating to assessment of duty under Customs Act
6) Define VAT.  What are the Advantages and disadvantages of VAT?  

Part C

Answer the following: 


(10*3=30 marks)
1) (a) Mr.VNP agrees with Theyagarajan to sell his house worth Rs.100, 000 for Rs.10,000 only.  Is this agreement valid?
(b) The articles of association of a company provided that in the event of a member becoming bankrupt, his shares would be offered for sale to other shareholders at a certain price.  Is the provision binding on the shareholders?

2) From the following information compute the Gross total income and tax liability of Mr.P.Udayarani of Chennai.

i.  Basic Pay Rs.30, 000 pm, Dearness allowance: Rs.10, 000, HRA Rs.8,000 and other allowances @ 10% of basic pay.

ii.  Income from House property (computed) Rs.50,000

iii.  Income from other sources : Winning from lottery Rs.20,000, Wining from Card games Rs.5,000, Interest on securities Rs.10,000, Royalty income Rs.12,000, Interest on NSC Rs.20,000 and loss from race horse Rs.3,000.

iv.  Sale of shares Rs.40,000 (short term capital gain Rs.12,000/-)

3) (a) An association of 13 members starts a banking business without being registered.  Five members retire and thereafter a suit is instituted by one of the continuing members for the partition of assets of business.  Is this suit competent?

(b) Briefly explain the concept of Duty draw back.
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