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CII Institute of Logistics

PGDSCM / Certificate Programs

Assignment 2 for July- December 2011 Semester

(To be handwritten and submitted before 15.11.2011)

General instructions to the students:
· Write the assignment in your respective subjects only (4 or 5 subjects for a particular semester as per your program) 

· Write assignments separately for each subject and staple it.

· Then collectively put all the assignments in a stick file 

· The first sheet in your stick file should consist all the details, i.e.

1. Name, e-mail id, mobile number

2. Registration number

3. Course name

4. Semester

5. Contents- name of the subjects for which assignments are submitted.

6. Assignment number (1 or 2)
FINANCE AND ACCOUNTS FOR LOGISTICIANS
1. A Company propose to purchase a Machinery for Rs.1,00,000. There are two alternatives available in the market A & B. The life of the Machinery is 5 years. The Companies expected rate of return is 10%. The cash flow of the machineries are as follows.

Year 



Cash Inflow



Machine- A

Machine-B

1

15,000


35,000

2

20,000


30,000

3

25,000


25,000

4

30,000


20,000

5

35,000


15,000

As a manager find out which machinery is suitable for your company.

Use the following tools and take a right decision.

a. Payback Period method

b. Net Present Value method

c. Profitability Index method

2. Summerised below are the Income and Expenditure forecast of  Cape Gemini Ltd. For the month of March to August 2008

Month     Sales   Purchase    Wages      M.Exp.      Off. Exp.   S.Exp.

March   60,000   36,000      9,000        4,000         2,000          4,000

April     62,000   38,000      8,000        3,000          1,500         5,000

May      64,000   33,000    10,000       4,500           2,500          4,500

June      58,000   35,000      8,500       3,500           2,000          3,500

July       56,000   39,000      9,500       4,000           1,000          4,500

August 60,000   34,000      8,000       3,000            1,500          4,500

You are the given the following further information:
a) Plant costing Rs.16,000 is due for delivery in July payable 10% on delivery and the balance after three months

b) Advance Tax of Rs.8,000 is payable in March and June each

c) Period of credit allowed (i) to suppliers 2 months and (ii) to customer 1 month.

d) Lag in payment of manufacturing expenses ½ month

e) Lag in payment of all other expenses 1 month.

  You are required to prepare a cash budget for three months starting on Ist may 2008 when there was a cash balance of Rs.8,000 

3. A) Calculate Break Even Point from the following :

            Sales 1,000 units at Rs.10 each Rs.10,000

            Variable Cost Rs.6 per unit

             Fixed Cost Rs.8000

      B)  If the selling price is reduced to Rs.9, what is the new BEP?

